
COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

In the M a t t e r  of: 

THE APPLICATION OF HICKORY WATER 1 
D I S T R I C T ,  O F  GRAVES COUNTY, KENTUCKY, ) 
FOR (1) A C E R T I F I C A T E  O F  PUBLIC CON- ) 
VENIENCE AND NECESSITY,  AUTHORIZING 
AND PERMITTING S A I D  WATER D I S T R I C T  TO ) 
CONSTRUCT A WATERWORKS CONSTRUCTION ) 
PROJECT, C O N S I S T I N G  OF EXTENSIONS, ) 
ADDITIONS,  AND IMPROVEMENTS TO THE ) CASE NO. 8355 
E X I S T I N G  WATERWORKS SYSTEM OF THE ) 
D I S T R I C T ;  (2) APPROVAL O F  THE PRO- 1 
POSED PLAN OF FINANCING OF S A I D  PRO- ) 
J E C T ;  AND (3) APPROVAL O F  THE I N -  1 
CREASED WATER RATES ?ROPOSED TO BE ) 

OF THE D I S T R I C T  1 
CHARGED BY THE D I S T R I C T  TO CUSTOMERS ) 

AMENDMENT TO INTERIM ORDER 

The C o m m i s s i o n  f i nds  that  i t s  I n t e r i m  O r d e r  dated D e c e m b e r  2 ,  

1981, should be a m e n d e d .  I T  I S  THEREFORE ORDERED t h a t  the 

D e c e m b e r  2, 1981, O r d e r  i s  a m e n d e d  by the addi t ion  of the f o l l o w i n g  

s t a t e m e n t :  

The C o m m i s s i o n  w i l l ,  by subsequent O r d e r ,  address the ra te  

A f u n d a m e n t a l  rate-making adjustments proposed by H i c k o r y  Water. 

pr inc ip le  of t h i s  C o m m i s s i o n  is tha t  the utility under e f f i c i e n t  

m a n a g e m e n t  should be a l l o w e d  rates suff ic ient  t o  produce revenues 

which cover its reasonable operating expenses and interest  costs, 

and provide for a margin which a l l o w s  growth i n  surp lus .  

p r inc ip l e  not  only insures t h a t  t h e  u t i l i t y  has adequate cash flow 
in the form of depreciation but also that the customer does not 

pay for i m p r u d e n t l y  incurred costs.  

This 



All other provisions of the Commission's Order of 

December 2, 1981, shall remain i n  f u l l  force and e f fect .  

Done at Frankfort, Kentucky, this 15th day of December, 1981.  

PUBLIC SERVICE COMMISSION 

Comm-Ls s ioner L/ 

ATTEST: 

Secretary 


